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The Shareholders
Saudi Steel Pipes Company
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Scope of revicw:
we have reviewed the accompanying interim consolidated balance sheet of Seudi steel pipes
Company (the "Company") as at 30 September 2016, the related interim consolidated statemeni of
income for the tbree month and nine month periods then ended, the intelim consolidated statements
of cash flows and changes in equity for the nine month period then ended and the attached notes I
through I I which form an integral part of these interim consolidated financial statements. These
interim consolidated financial statements are the responsibility ofthe company,s management and
have been prepared by them and submitted to us together with all the information and 

"ipf*"tio^which we required. Our responsibility is to provide a conclusion on the review of these interim
consolidated finatrcial statements based on our review_

We conducted our review in accordance with Auditing Standard on Review of loterim Financial
Reporting issued by the Saudi organization for certified public Accountants (socpA). A review
consists prin- cipally of analyical_procedures applied to financial data and fuformatiel 6d making
inquiries ofCompany's personnel responsible foi financial and accounting matters. It is substantially
less in scope than an audit conducted ia accordance with generally accepied auditing standards, the
objective of which is the expression of an opinion on tfe financial statements tak]en as a whole.
Accordingly, we do not express such an opinioo.

Review conclusion:
Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim consolidated financial statements for them to be in conformity with the
accounting standards generally accepted in the Kingdom of Saudi Arabia.

REVIEW REPORT ON THE INTERIM
CONSOLIDATED FINANCIAL STATEMENTS

KPMG A F@n & Fti..r. C.. i.d Pubric a.co!nrrnir.,! r.9'1!'rd co.rlFnv in fi. xi,lgdo.n., s6udiar.rrr. r.d. ion16 n... ,r.rhb..fim ol tn€ (PMG n.r\ /sl ot ind6B,rd€.n tin, .tfitbtod wi; riUC rnt..,ii-"i CooOc.air., . Swis. .itity.



Emphosis of maxen

we draw attention to the following matters as explained in Note I to the accompanying interim
consolidated financial statements;

- on 22 February 2016, the Company si$ed an agreement with TSM Tech Company, the
non+ontrolling shareholder of the Company's subsidiary ,,TSM Arabia,'to acquire 30% of
the share capital ofTSM Arabia and thus own 100% of this subsidiary. However, the legal
fonnalities associated with the above transaction are still in progress and management
believes that these legal formalities will be finalized in due course. Accordingly, as at 30
September 2016, the accompanying interim consolidated financial statements reflect 100%
ofthe period losses and accumulated losses incurred by the subsidiary.

- as at 30 September 20 I 6, the accumulated losses of the subsidiary exceeded its share capital
by SR 22.7 million. Based on the business plan for TSM Arabia, management believes tbat
TSM Arabia will be able to generate sufficient income and positive cash flows to support
its operations in the future. Furthermore, the Board of Directors of Saudi Steel pipes

Company has passed a resolution on 18 January 2016 confirming the continuation ofTSM
Arabia's business and providing sufficient financial support to enable TSM Arabia to meet
its financial obligations as and when they fall due.

For KPMG Al
Certified

Khalil Ibrahim Al Sedais
License No: 371

Al Khobar, 17 Muharram 1438H
Corresponding to: l8 October 2016G
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SAUDI STEEL PIPES COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED BALANCE SHEET (UNAUDITED)
AS AT 30 SEPTEMBER 2016
(Exoressed in Saudi Rivals)

30 S€ptember 30 September
Notes 2016 2015

ASSETS
CurreDt assets
Cash and cash equivalens
Deposits with banks
Accounts receivable
Inventories
Due from related panies
hepayments and other current assets

Totsl curretrt asscts

Non{urrent assets
Invesfinent in associates
Property, plant and equipment
Capital wor* in progress
Intangible assets

Prepayments and other non-current assets

Tot l non{urretrt assets

Totsl rssets

4EI!I!JES
Current lirbilities
Accounts payable
Accrued expenses and other current liabilities
Due to related parties
Provision for Zakat and income tax
Short-term loan
Current portion of long-term loans

Totsl curenl liabilities
Notr{urrent liabilities
Long-tem loans
Employees' end ofservice benefits
Total non{urrent liabilities
Total lirbilities
EOUITY
Shareholderc' eouitv
Share capital
Share premium
Statutory reserve
Treasury shares (Employee Share Ownenhip Prognm)
Retained eamings
Equity attribut8ble to shlreholders ofthe Company
Non-controlling interest
Totll equity
Totrl liabilities and equity

4
5

6

8,738246
r 3,000,000
96,463,002

265,981,0E3
6,749,418

2r,059J1E
4t1,99t,067

152226,80s
54t,10t,831
187, r 40,599

r r,591J40
13,9s7508

906,018,083
r 3r8,m9,l50

106,624,019
t7,632,129
4,154,048
7,106,01I

r 10,83r,2(B
76370,69

322,7r&085

t53,109,922
4E,631230

201,741,152
524,459237

5r0,000,000
2l E,E2&409

5E,494224
(12,0r0,r00)

r8,237J80
793,549,9t3

9,773,820
13,000,000

t32,701,760
295,034408

6,8/,6,697
18,035,413

475,392,098

l 12,609,835
498,5t4,646
230,932,799

14,0u.174
t6,745,007

872,80',1,061

1,348,199,159

t4t,9tz,2u
35,050,549
4,036,254

n,262,103
16,751,691
61,650,000

270,66.2,801

243,436,851
48,392,359

291,829,2t0
562,492,01|

5 10,000,000
218,828,409

55,156,052
( 12,010,100)

t5,260,m4
787,235,265
( l,528,1 l7)

Hisham
Chief

The acmmpanying notes I through I I form an integral pan ofthese interim

I

793,549,913 785.707,148
1J18,009,150 1,348,199,159

on pages (l) to (l l) were approved by the Board of
2016G and have been signed behalf by:

consolidated financial
l43EH.

-Ahmed Al Debasi
Managing Director

financial stalements.



SAUDI STEEL PIPES COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE THREE AND NINE MONTH PERIOD ENDED 30 SEPTEMBER 2016
(Exoressed in Saudi Rivals)

Three month period
ended 30 September

Nine month period
ended 30 September

Notes

l0
l0
t0

2016 2015 2016 2015

Sales

Cost of sales

Gross prolit

Selling and ma*eting expenses

General and administraive expenses

Op€rating (loss) / income

Finance charges

Other expenses, net
Share of income / (loss) from associates

Net income for the period

Net income attribut ble to:
Equity shareholders
Non-controlling intercst (loss)

Eartritrgs per shrre from net income
Basic

Diluted

(l,oss) / errnings per share from
operating (lms) / income
Basic

Diluted

t79,876,893 468300,609 708,33s,023
(rs8,3s4,369) (tt,197,t92) (618,6%,013)

21,s22,s24 s7,r03,417 89,639,010

t22,6t0,161
(l r r,4m,978)

I I,129,783

(4,tt62t7) (s,513,548) (l7,8esf7l) (17,924,951)
(7,21E,1s2) (7,675,|5) (22,819,128) (24,078,155)

(204,sE6) 8,333,861 l6JE8,4l8 47,635,904

(2,8s6,E1E) (2,080,057) (7's,ar6E) (5,136,1M)
(3il208) (339,222) (2,744,s76) (2,08t,446)
9,146222 480,000 13,62&454 (2,566,000)

s,773,6t0 6,394,582 19,723,728 37,852,354

s,773,6r0 8,018,323 19,723,12E
- (t,623,74t)

5,773,610 6,394,s82 19,723,728

42,89t,9t9
(5,039,s65)
37,852,3s4

9

9

0.1 l4 0.159

olt
0390 0.849

0.tt3 0.841

0.9439

9

(0.004) 0.165

-d:i?5-
(0.004)

The accompanying notes I through I I form an integral part ofthese interim consolidated financial ments.



SAUDI STEEL PIPES COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2016
(Expressed in Saudi Riyals)

Ninc month period ended
30 September

Notes 20t6 2015

Cash flows from operating sctiyities:
Net income for the period
A4iustments ,o reconcile nel income to net cash provided by
operatirg aclivities:
Depreciation
Amortization
(Cain) / loss on sale ofpropeny, plant and equipment
Property, plant and equipment - written off
Employees' end of service benefis charged during the period
Share of(profits) / loss in associates

hovision for doubtful debts
hovision for inventories
Finance charges
Share based expenses - (Employee Share Ownership Program)

Changes in operating sssets and liabilities:
Accounts receivable
Inventories
Prepaymens and other assets

Due fiom related panies
Due to related parties
Accounts payable
Accrued expenses and other current liabilities
zakat and income tax paid during the period
Deposits with banks

Employees end ofservice benefits paid
Finance charges paid
Net cash provided by operating activities

Cash flows from inyesting activities:
Purchases ofproperty, plant and equipment
Proceeds from sale of property, plant and equipment
Additions to capital work in progress
Investrnent in an associate
Loan to an associate

Net crsh used in investing activities

Cash llows from linancing ectivities:
Net change in short-term loans
Long-term loans receipts
Long-term loans repayment
Dividends paid
Net cash provided by / (used in) finrncing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning ofthe period

Cash and cash equivslents at the end ofthe period

Notr{rsh supplementsl informstion:
Transfer ofcapital woll( in progress to propeny, plant and equipment 5

5

6
4
4

19,723,728

29212)24
2,942,490

(s8,400)
1,E73,053
4)00,972

(13,628,4s4)
681J64

2,000,000
?548,268

54,595J45

(8,499,63s)
lrr03r8e

(5,E92,542\
(r,46lJ9e)

149,097
(4Jsl,67l)

655,415
(7,46t,44l)

3E,936,4s8
(4,lErJ94)
(7,548168)
27 J,M,796

(5,907,710)
I l7,0oo

( l 5,996,63E)
(8,000,000)

( r 7,500,000)
(472E734E\

75,74t,499
9J 14,904

(62,2s0,m0)

22,E06.,403

2,725,45t
6,0r2J95
8,738,246

37,852,354

27 ,718,922
2,t76,347

l 1,250

I,019,345
4,62t,336
256,000
I,500,000
I,500,000
5,136,104

267jN
84,369,158

(39,874,2s4)
107,015,I l9
(8,72t,066)

56,205
(820,986)

(t,264,183)
t7,745,76

(13,078204)
3,500,000

148,927,555
(3,934,336)
(5,136,104)
139,857,I l5

(7,492,614)
30,000

(36,243,42t)

(43 ,706,03 s)

( 16,286,859)

(24,549,171')
(51,000,000)
(9r,836,030)

4,315,050
5,458,770

9,773,820

69,565,968 88,289,292
The acrompanying notes I through I I form an integral part ofthese interim consolidated financial statements.



SAUI}I STEEL PIPES COMPANY
(A SAUDI JOINT STOCK COMPANY)

IIITERIM CONSOLIDATED STATEMENT OF CHANGES I:\ EQUITY (UNAUDIIED)
FOR THE:IINE MONTH PERIOD ENDED 30 SEPTEMBER 1016
(Exprcs.*d in Saudi Riyals)

Traasury
sharai

(Employ.c
Shrr.

Eqriry
.ttribuLbl. to \otr-

Sh.rr Shrr. Strtulor.y Orvtr.rship R.Lio.d lh. shrrchold.rs cotrtrolling
caDitrl Dr.mium rtsarva Progrrm) aamitrgs oftha ComDaoy intaratts Tohl

510,000,000 2tt,t28,409 58,494224 (r2,0r0,r00) r,420,0?l

19.723.72t
1.t00,000

176.732.&4

t9,12i,724
1,t00,000

't76,732,&4

r9,12i,12t
I,t(x),000

Bahncs as at I JaDuary 2016 (alditcd)
Nct irr-ornc for dr period erd.d 30 S.ptcmber
20t6
Reversal of Bo6rd of Diraclors borus
hovision for Z.alat and incon. Ex (NoL 7)
B.lr... .! .t 30 S.pl.Db.r 2016

Balance .s ar I January 2015 (adit d)
Net iEome for thc pcdod crd€d 30 Septembcr
2015
Provision for Z.kat aDd incom€ tax (Notc 7)
Dividends (Note I )
PrcmiuD ofl aa{uisition ofsbaras
Share issuad to amployacs
Balance as at 30 SeprEmbd 2015

510,000,000 218,828,,109 55,156,052 (11,t42,600) 30,919,710

42,t91,9t 9
o 98s,n5t

: : - lnls,oml 
6l'ooom)

t03,06r,57r 3,5r r,448 86,573,019

42,t9t,9t9
(7.985,n51

(5 r.000.000)

(5,039,565) 37,852,754
- (7,$5,7251
- (51,000,000)

Thc eompanying mles I tkough | | form an integral pan ofth.s. interim consolidsLd linarcial srs&mcnts

4



SAUDI STEEL PIPES COMPANY
(A SAI]DI JOINT STOCK COMPANT)

NOTES TO THE INTERII{ CONSOLIDATED FINANCIAL STATEMENTS (IJNAUDMED)
FOR TEE NINE MONTH PERIOD ENDED 30 SEPTETDER 2016
(Expressed in Saudi Rivals)

Saudi Steel Pipes company (referred hereinafter as the "Company") is a Saudi Arabian company initial.lyincorporated as a limited liability-Company registered under 'the-commercial 
Registrationld;;ber 9144dated 27 Rajab 1400H (10 June tg8OCjin ba,i-anr, Kingdom of Saudi Arabia.

The principal activities of the company are the manufacturing of black and galvanized steer pipes,production of ERWTIFI galvanized and threaded steer pipes and searnless pip*Jpip* *itt-tbro ray".extemal coating by polyethylene and porypropylene in diffeint diameters, pi# *itf 6";r.or,iog roria",bended pipes in different diameterr, ,pu; fru;", and submertJ arc wetiid pipes.

The Company's registered office is located at the following address:

P.O.Box I 1680, Dammam 31463
Kingdom of Saudi Arabia

During the year 
1908, the Company's legal status has been rransformed from limited liability to closedjoints.13k coryany. The Company's subscribed capital stock has been increased from 1,200,000 shares (at SR100 per share) to 35,000,000 shares (at sRl0 per share). Such increases were taken from the company,sretairled eamings and was effective from the issuance ofMinisterial Resolution No. F-l g7 on 3 Jumada Al-

T|9t t 
12-911 

q June 2008G) and amended cornmercial Registrarion No. 20500091214 dated 14 JumadaAl-Thani 1429H (l 8 June 2008G).

?lji lXr-r-919_"-S"-1!-l offered to the public t6,000,000 new shares to increase the capitat by
)!'"!: or ttre exlstng share capital at- an initial public offering of SR 25 per share with a nominal value ofSR,l0 per share. The compa-ny s authorized a'vj issued sharJcapital aftir the initial p*ii"-"m*tg i. srmillion shares ar SR l0 per share held by the following sharehorien as at 30 September 2016:

Rabiah & Nassar Group
Hu Steel Co. Ltd.

K-halid Saleh Abdul
Rabman Al Shathri

Fahad Mohammgd gaj6

A.l-Khorayef Sons Co.
Employee Share Prograrn
Ahmed Mubarak Al-Debasi
Public Free Float

Saudi

South Koreaa

Saudi

Saudi

Saudi

SaudiA.,lon Saudi

Saudi

SaudiA.,lon Saudi

20,403,0?5

8,350,650

5,277,295

t,391,775
650,000

478,004

391,000

14,058,201

Share

204,030,750

83,506,500

52,772,950

13,917,750

6,500,000

4,780,040

3,9r0,000

40.01o/o

16.37o/o

10.35o/o

2.73o/o

1.27o/o

0.94o/o

0.77%
27.560/o140,582,010

Total 51,000,000 5r0,000,000 1000h

These interim consolidated financial statements include the financial statements of the compa:ry and thefollowing subsidiary (referred to both collectively as the ..C.oup,,;:

Subsidiarv 
Country of Effective ownership iDterest

Titanium and Steel
Manufacturing Company
Limited "TSM Arabia',

No dividends ryas^!n!fv{ by the Board of Directors duriag the period
September 2015: SR 5l million).

5

Saudi Arabia
Limited
Liability

2016 20t5

l0oo/o 70o/o

ended 30 September 2016 (30

1 ORGANIZATION AND PRINCIPAL ACTIVITIES



SAI]DI STEEL PIPES COMPAiIY
(A SAUDI JOINT STOCK COMPA}ID

NOTES TO TEE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (TINATJDITED)
FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 20T6
(Expressed ia Saudi Rivals)

TSM Arabia was formed in 2010 with a share capital of sR 32 million, to produce stationa4/ proc€ss
equipment such as heat exchangers and pressure vessels. The non-controlling interest ofTSM Arabia wasowned by TSM Tech comprr.y, a South Koreaa compaoy registered in tisao city, South Korea. Thecommercial production started in the first quarter of year 2dt4.

on 22 February 2016, the company sigred an agreement (the "Agreement,') with rSM Tech company toacquire their shareholding in TSM Arabia subjeJt to the fJlowing conditions:

a) The acquisition consideration has beeo stated at SR l.
b) TSM Tech company has the option to re-acquire the same interest or part of it, ifthey are able to overcome

their financial difticulties and be able_to finance the buyback of their Lterest in TSI; Ambia. In such case,TSM Tech Company will reimturse the co'npany for any additional r.-". pr*ia.a. rilJopion is valid
for one year from the date ofthe issuance of the new certificate of registration.

c) TSM Tech Company will continue provirling the technical support to TSM Arabia in accordance with thepreviously signed agreement between TSM iech compary ana tsu aratia for t0 years.

The legal formalities associated with the above transaction were still in process as at 30 September 201 6.
As at 30 September 2016, the accumulated losses of TSM Arabia exceeded its share capital by SR 22.7million.

The Board of Directors of the Saudi Steel Pipes Company has passed a resolution on lg January 2016
confirming the continuation ofTSM Arabia'J businesi ani proriding the sufficient financial support toenable TSM Arabia to meet its financial obligations as and.vhen ihey fall dr"- B;;;; the Groupman€gement's business plan for TSM Arabia, they believe that TSM Arabia will be able to generate
sufficient income and positive cash flo*s to .rrppojits operations in the futue.

2 BASIS OFPR.EPARATION

s) Strtement of complirpce
The accompanying interim Consolidated financial statements have been prepared in accordance with thesaudi Accounting standard for Interim Financial Information issued uy tle saua organizaiil ror certifieaPublic Accountants (socPA). These interim frnancial statements do not contain all information anddisclosures required for full financial statements prepared in accordance with 

"ccountirg 
st-daras generally

accepted in the Kingdom of Saudi Arabia and should be read in conjunction wittr the-Company,s audited
consolidated financial statements for the year ended 3l December 20i5.
The results of operations in these interim financial statements do not necessarily represent an accurateindicator ofthe results ofoperations at year end.

b)

c)

Basis of measurement
These interim consolidated finaocial statements have been prepared on a historical cost basis using theaccrual basis of accounting and the going coocem concept.
frn"nond ara ore""n
'l'bese interim consolidated financial statements are presented in Saudi fuyals (SR) which is the functionalcurrency of the Company.

1

6
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SAT]DI STEEL PIPES COMPANY
(A SA{JDI JOINT STOCK COMPANT)

NOTES TO TEE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (TINATJDITED)
FOR TEE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2016
(Expressed in Saudi Rivals)

BASIS OF PR-EPARATION (Conrinued)

Use of estimates and iudeements
The preparation of interim consolidated financial statements requires management to make judgment,
estirnates and assumptions that affect the. application of policies and reported ilo*t. or".."t ,il.uiti,i"r,
,T:"'..:fj:ryT:-flt"y4,e*e judgiments and esiimates of ass,,mptions are p."p."Jiiir," rign 

"rT.-T::i recent and relevant information available to matragemenr. Actual results may differ from these
esumates-

Estimates and underlying assuoptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates ,re ,eri."d and in furure perioas atrectea. rrparticular, information about significant areas of estimated uncertainty and critical judgments inapplying accounting policies that have the most significant effect on ,n" u.o*i ,""offia u ,n"interim consolidated financial statements are describedt the folowing notes.. - '

Note 5
Note 4
Note 7

Significant accouuting policies adoped by the Group in the preparation of its interim consolidated financial
statements are in conformity with those described in the Group-'s audited consolidated financial ,r"r"."or,
for the year ended 3 I December 20 I 5 . These. accounting policies have been applied consistently io ir p".ioa,
presented in the interim consolidated financial statemenis.

INVESTMENT IN ASSOCIATES
Investments in associates comprise of the following:

- Estimated useful lives of property, plant and equipment
- lmpairment for iavestr::ent in associates
- Provision for Zakat and Income tax

Global Pipe^c_ompany (GPC) is a limited liability company whose capitar is owned by the company, EEWc^oSpany of_Ggrmanv cEEw") and other Saudi shareholders. Gpc is engaged in piJu"ing ,'Jou, .yp",of large welded pipes up to 60 incles and large structural tubular pipes. thie total share 
"uiiot 

or ctou"tPipe Company is SR 125 million of which, Saudi Steel Pipes owns 35%, EEw owns 35% ma'loozo is o*reaby other shareholders. The cost of acquisition of this investment included a premigm oisnl.zJd,ooo. rrr.companv recognized its share of proht in Gpc of SR 14 million ro, trc p#oJ g,dJ :o irp1"iu". zor o(30 September 2015: share of loss. oM L53 million) representing 3s% oicrc n"r p-nt orln +o -ittionrecognized for the period then ended (30 September i0t3: net losJ SR a.37 million).
Chemical Development Conpany (CDC)
th:d:"J Development Company (cDC)^is a holding company whose purpose is to deverop strategicindustrial projects. Saudi Steel Pipes owns 2070 of cDi's total current issued shares with totat sLL capitatof sR 328'96- .Tillion' Its first project is. the__construction of polysilicon pt^t io 

"oop"*iioi- 
*i l rcccorporation. KCC corporation is a south : t"fr company'spicialized-in manufactirirg .in"or", *apolysilicon materials' The pla.nt is located in Jubail secooa Inaustriat city and * r p.oau;" ii,sso toooannually (in two phases) of solar grade polysilicon. The cost of acquisition of this investment includes apremium of SR 7,950,000. The company iecognized its share of ioss in cDC of sn o-imlmon 1roSeptember 2015: SR 1.04 million) for the period-ended 30 September 2016 representing io"l" ii coc o",loss of SR I .85 million incuned during the period then ended (i0 September 20i 5: 1"., ;; aR ;.rA milion).

Total
Cost of acquisition
Additions
Loan contribution
Accumulated share of

45,000,000 6?,950"000 11r,150.000
- 8,000,000 E,000,000

43,750,000 - 43,750,000

lossesfromassociates (2,796,{6-0) (2,61:625?!) (1?l73,tgi) (18,316,307) (8,273,858) (26,590,165)
Netinvesrmenrvalue 85,953J40 _ 66?i3,465 tir?r6Jf€ 5rg33,693 59,6?6,14, ffi
\,rru.tr rtPr tr-pnoyffi

26,2sO,OO; - ,u,rro,roo



SAUDI STEEL PIPES COMPAI\IY
(A SAUDI JOINT STOCK COMPA\IY)

The movement in property, plant and equipment during the period ended 30 september 2016 comprise ofthe following:

Machinery and
equipment

469,605,884
3,150,640

53,520,5E1

(12,66132O)
513.615,785

237,t66,752
2r,580,523

(r0,788,267)
247,959,008

Building and
structures

Furniture
and fixtures

Oflice and
electrical

equipment

22,983,784
1,208,844

E7,544

Vchicles
Cost
Balance at I January 2016 (Audited)
Additions during the period
Transfers from capital work in progress
(Note 5)
Disposals
Write offs
Balance at 30 SepteDber 2016

Accumulated Deoreciation
Balance at I January 2016 (Audited)
Charge for the period
Disposals
Write offs
Balance at 30 September 2016

Net Book Vrlue

157,850,000

157,850,000

160,831,429
93t,248

15,441,343

-r?r?T-n2o4,on

64,180,874
4,858,335

5,927 ,425
503,500

3,788,059
618,277

(527,400')

69,039,209 3,878,936

(5E6,000)

5,844,925 5,S34.624 24,280'I72

t7,299,161
1,623,943

3,777,438 lE.9B.r04

5,254,646
113,478
516,500

3,246,192
53r,246

'l'otal

822,453,168
5,907,710

69,s65,968

(5E6,000)
(12,661320'
E84,679,526

325,681,038
29,212324

(s27,400)
(t0,7EE,267)
343,577.695

54l,l0l,E3l

498,514,646

At 30 September 2016 (Unaudited) 157'850,000 265,656,777

At 30 September 2015 (Unaudited) 157,850,000 23s,372,6t8

l08,l64,8ll

96,376,374

1,965,989

|,859,677 573,610

5,357,06E

6,482.367

5 PROPERTY. PLANT AIID EOUIPMENT
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SAUDI STEEL PIPES COMPANY
(A SAUDIJOINT STOCK COMPANT)

NOTES TO TIIE INTERIM CONSOLIDATED FINA}ICIAL STATEMENTS (TNAI]DITED)
FOR TEE IIINE MONTH PERIOD ENDED 30 SEPTEMBER 2016
(Expressed ia Saudi Riyals)
gAPTTALWORKtr,{
The movement in capital work in progress during the period ended 30 September 2016 comprise of:

Balance at
I January

2016

Transferred to
property, platrt

Balance at 30
September

2076

Balance at 30
September

2015
(Unaudited)

Additions * &

7,952,419
7,638,236

l,498.951

4,984,165
3,418,257

(4,928,838)

(7,96s,341)
8,007,746

3,091,152

300,568

6,084,154

7,623,874

927,713

Existinq Factorv
Small Diameter
Medium Diameter
Induction bendiag

Exoansions
8" AII Tube mill
30" Extemal Pipe
Coating

Buildine and structures

17,089

190,369,312 8,298,057 (23,s01J07)

14,635,74t

t75,166,062 186,524,389

t These additions include finance costs amounthg to sR 2,845,346 for the period ended 30 September 2016(2015: SR 1,022,904).

7 ZAIGT AND INCOME TAX PRO1ISION
The Compaoy and its subsidiary have filed their Zakat and tax returns with the Ganeral Authority ofZakat
and Tax-(GAZT) for the years upto 2015. The Company and its subsidiary have obtained their'Zakat andtax c€rtificates which are valid upto 30 April 2017.

Leuers of credit

ktters of guarantee *

Capital commitments

30 September 30 September
2016 2015

(Un-audited) (Un-audited)

_ 1,389,930 24,'165,232

9E,535,412 ts4.t81.697

7,179,250 16,077,798

tThis includes guarantee provided to Saudi kon and Steel Compaty ,mounting to SR 90 million (30
September 2015: SR 140 million) forthe supply of raw materials.

The Company has also provided corporate guarantees to Saudi Industrial Development Fund (SIDF) and tocommercial banks for the loan obtailed by the subsidiary and aa associate 
"mo*tiog 

to si os t .i -iliooasat30 September 2016 (30 September 2015: SR434.l million).
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SAT]DI STEEL PIPES COMPANY
(A SAI.]DI JOINT STOCK COMPANN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (I,]NAI]DITED)
FOR THE NIIIE MONTII PERIOD ENDED 30 SEPTEMBER 20T6
(Expressed in Saudi fuvals)

EARNINGS PER SEARE
Basic earnilgs per share is calculated by dividing the eamings attributable to ordinary shareholders by theweighted average number ofordinary shares outsianding during the period. wittr regara to aitteJeamings
ryt :l*e the weighted average number of ordinary shies in iisue is adjusted to as"sume conversion orauo,u,ve poteDtla.r ordmary shares, which incrudes issr':rnce of Employee Share option program (EoSp)
and conversion offeasury sharcs into ordinary shares.

Basic earnings per share

Net income for the period

Operating income for the period
Weighted average number ofoutstanding shares
Number of issued shares

kss: Treasury shares - shares kept for the employee share program
Add: Weighted average number of shares issued to employees
Weighted average number of outstanding shares

Basic earnings per share from net income
Basic earnings per share from operating income

Diluud earnings per share

Weighted average number of outstanding shares

Diluted earnings per share from net income
Diluted earnings per share from operating income

2016 (Unauditedr

Sales

Cost of seles

Gross profit

Gross profit percentage

30 September 30 Seprember2016 )ots(Uneudited) funaudited)

19,723.72E 42,891,919

16J8E.418 47,635.904

s1,000,000

(762,812)

284,80E

51.000.000

0.386

0.321

413,995,292 54305,317
(366,940,142) (44.257.050)

5l,000,000

(7s0,000)

271,996

50.521,996 50.521.996
0.390 0.849

0.943

51.000.000

0.841

0.934

IO SEGMENTALREPORTING
The management of the company views the entire business activities of the company as one operatingsegment for performance assessment and resources allocation.
Because the management views the entire business activities of the Company as one segnent, segmentreporting is provided by geographical segments only. The Company does trot allocate assets and liabilitiesto the sepents for the purpose of geographic' segm.ental reporting. Til ;i;;i;;*provided tomanagement in relation to segment reporting is as fo &s:

Local sales Export sales Total

468,300,609
(4r1,r97,792)

_ 47,0ss,t50 10,048.267 57,103,41747,055,r50

l0

lt.40h 18.50A



SAT]DI STEEL PIPES COMPANY
(A SAr.lDI JOINT STOCK COMPANT)

NOTES TO TIIE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (I.INAI,]DITED)
FOR TEE NINE MONTE PERIOD ENDED 30 SEPTEMBER 20T6
@xpressed in Saudi fuyals)

l0 SEGMENTAL REpORTING (continued)

2015 runaudited)

Sales

Cost ofsales

Gross profit

Gross profit percentage

These interim consolidated financial statements were authorized for issue by the Board of Diectors on l7Muharram 1438H corresponding to l g October 2016G.

Local sales Export sales

46,691,590

Total

661,643,433 708,335,023
(580,534,11s) (38,161,898) (618,696,013)

81,109,318 8,529,6n 19"639pr0

12.3o/o 18.3% 12.7o/o

ll

It


