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SAUDI STEEL PIPES COMPANY 
(A SA DI JOINT STOCK COMPANY) 

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL ST A TEMENTS 
FOR THE SIX MONTHS ENDED JUNE 30, 2017 

13. EARNINGS PER SHARE (Continued)

Earnings per share are represented as follows: 

Three Months Ended Six Months Ended 

Basic earnings per share 

Profit for the period 

Weighted average number of outstanding 

shares 

Diluted earnings per share 

Profit for the period 

Weighted average number of outstanding 

shares, net of effect of dilutive shares 

Reconciliation of weighted average num- 
ber of outstanding shares 
Number of issued shares 

Less: Treasury shares- shares kept for ESOP 
Add: Weighted average number of shares is
sued to employees 

Number of outstanding shares 

Weighted average number of outstanding 

14. FINANCIAL RISK MANAGEMENT

June 30, 

2017 

Un-audited 

SR 

0.152 

7,691,692 

50,537,937 

0.151 

7,691,692 

51,000,000 

51,000,000 

(762,812) 

300,749 

50,537,937 

50,537,937 

June 30, June 30, June 30, 

2016 2017 2016 

Un-audited Un-audited Un-audited 

SR SR SR 

0.060 0.354 0.229 

3,041,052 17,897,408 11,557,642 

50,521,996 50,537,937 50,521,996 

0.060 0.351 0.227 

3 041,052 17,897,408 11,557,642 

51,000,000 51,000,000 51,000,000 

51 000,000 51,000,000 51,000,000 

(762,812) (762,812) (762,812) 

284,808 300,749 284,808 

50,521,996 50,5371937 50,521,996 

50,521,996 50,537,937 50,521,996 

The Group's activities expose it to a variety of financial risks: market risk including currency risk and cash flow and fair 

value interest rate risk and price risk, credit risk and liquidity risk. The Group's overall risk management program focuses 

on the unpredictability of financial markets and seeks to minimize potential adverse effects on the Group's financial 

performance. The Group reviews and agrees policies for managing each of these risks and these policies are summarized 

below: 

Interest risk 
Fair value and cash flow interest rate risks are the exposures to various risks associated with the effect of fluctuations in 

the prevailing interest rates on the Group's financial positions and cash flows. The Group is subject to interest rate risk 

on its interest bearing assets and liabilities mainly bank overdraft and bank facilities. Management limits the Group's 

interest rate risk by monitoring changes in interest rates. Management monitors the changes in interest rates and believes 

that the cash flow and fair value interest rate risk to the Group is not significant. 

The Group's receivables and payables carried at amortized cost are not subject to interest rate risk as defined in IFRS 7, 

since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates. 

Hence, the Group is not exposed to fair value interest rate risk. 

Liquidity risk 
Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with 

financial liabilities. Liquidity requirements are monitored on a regular basis and management ensures that sufficient 

funds are available to meet any commitments as they arise. 

The Group's financial current liabilities consist of the current portion of bank facilities; trade accounts payable and 

accrued expenses and other liabilities. These liabilities are expected to be settled within 12 months of the balance sheet 

date and the Group expects to have adequate funds available to do so. 
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